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1) The idea of complementarity between Korea and LAC (Mercosur, especially) 
hinders the prospects of technological upgrade and catch-up (reflected in 
trade structure).

2) Internationalization of Korean business system (chaebol as ethnic-
nationalistic network) reproduces North-South patterns in Korea-LAC 
relations.

3) FDI, basically Korea, & FTAs may solidify asymmetries, rather than narrow 
the economic and technological gap.

Why Digital Cooperation? An Escape from Asymmetric Relations bet. Kor-Mercosur 

Strong necessity to challenging existing paradigm 

1. Escaping from Asymmetric Relations
2. Escaping from Tyranny of Distance
3. Addressing Price Volatility in resource based trading
4. Inclusive Development by Promoting S&T Development 



Korean trade structure with selected LAC countries, 2017
(US$ million, %)

Exports Imports Exports Imports

Argentina

506,197 836,328

Colombia

457,039 791,519
Capital goods 0.09 53.35 Capital goods 0.1 27.39
Consumer goods 1.67 25.75 Consumer goods 2.95 37.24
Intermediate goods 40.79 20.87 Intermediate goods 13.88 34.58
Raw materials 57.44 0.03 Raw materials 83.05 0.78

Chile

4285,821 1,955,804

Peru

2,136,856 1,030,107
Capital goods 0.02 34.58 Capital goods 0.01 25.06
Consumer goods 1.6 51.35 Consumer goods 13.81 53.95

Intermediate goods 61.82 14.02 Intermediate goods 3.91 20.96

Raw materials 36.56 0.05 Raw materials 82.27 0.02

Brazil

3,077,014 5,239,961

Mexico

3,428,914 15,756,395

Capital goods 1.29 74.68 Capital goods 16.37 60.76
Consumer goods 1.88 10.84 Consumer goods 6.61 16.83
Intermediate goods 44.76 14.35 Intermediate goods 3.32 18.08
Raw materials 52.01 0.12 Raw materials 73.67 0.08

Why Digital Cooperation? An Escape from Asymmetric Relations bet. Kor-Mercosur 

Effects of existing FTAs are still goods-oriented and asymmetric in terms of value 
addition. Promotion of service sector exchange should be well explored! 
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Why Digital Cooperation? For Greater Inclusive Development

A new model of 
cooperation can facilitate 
MERCOSUR countries’ 
development to address 
the productivity, social 
vulnerability, institutional 
and environmental 
development traps. 
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South-South and triangular co-operation projects have had a key role in promoting 
innovation, especially in LAC. 

Why Digital Cooperation? For Greater Inclusive Development

Between 2007 and 2017, Ibero-American countries participated in a total of 8,208 
initiatives, and more than 10% of these (840) were South-South or triangular 
partnerships based on the exchange of knowledge and experiences with a clear 
component of innovation in science and technology.
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eLACs : Areas of action of the Digital Agenda for Latin America and the Caribbean

Digital government issues: digital identity, e-signatures, e-apostilles and electronic 
medical records.

The eLAC’s objectives promote a people-centred approach to digital governance, for 
instance, by integrating a gender equality perspective into digital policies and safeguarding 
public information and freedom of expression. The eLAC2020 acknowledges the need to 
promote the development and incorporation of digital skills and computational thinking 
into education.

What to cooperate? LAC approach, eLAC2020  

LAC and Korea have respective strategy and agenda with a wide spectrum of 
sectors.
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Four strategic areas in the internet of things (IoT), cloud computing, big data and 
mobile (ICBM) technologies to prepare for the Fourth Industrial Revolution.

What to cooperate? Korean Approach  

LAC and Korea have respective strategy and agenda with a wide spectrum of 
sectors.
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What to cooperate? Korean Approach, Digital Government    

LAC and Korea have respective strategy and agenda with a wide spectrum of 
sectors.
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[Output]
Generating 20 research projects with EUR 50 million in diversified domains manufacturing, 
water management and agriculture, and the health and well-being of populations, 
reflecting Brazilian priorities in the digital economy and building capacities against the 
productivity, social vulnerability and environmental traps. 

[Outcome] 
This co-operation initiative has had a wider structural outcome by connecting national 
priorities to international challenges. 

- As a result of co-operation on 5G, the Internet of Things (IoT) and cloud computing, Brazil 
joined the European Union on international level discussions on the development of 5G and 
the IoT, and signed a joint declaration (European Commission, 2016). 

- This was followed by arrangements among industrial stakeholders in the European Union 
and Brazil, including Telebrasil, 5GPP, the IoT Chamber and the Alliance for Internet of 
Things Innovation. 

“The cooperation with the European Union played a key role in reshaping Brazil’s 
approach to research and innovation, aligning it with best practices standards of 

international organizations” (OECD, 2020). 

How to cooperate?  Establishment of an institutional frame 

Benchmarking Existing Mode of Cooperation of “Partnership for Scientific and 
Technological Cooperation between Brazil and the European Union (since 2008)” 
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The creation of a Korea-MERCOSUR digital 
market would significantly enhance business 
opportunities and support regional business 
models. 

- operate in multiple national territories, e.g. 
via Mercado Libre, the region’s largest e-
commerce platform. 

- Exchange of tech start-up ecosystems 
emerging in regional hubs, such as Sao 
Paulo, Buenos Aires and Mexico City:

- There are 123 Tecnolatinas, including 9 
“unicorns” (EMnet, 2020).

How to cooperate? Establishment of a trans-Pacific digital eco-system
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The creation of a Korea-MERCOSUR digital 
market would significantly contribute to 
inclusive development and poverty 
alleviation.

- The private sector can boast up the 
integration of unbanked sectors of the 
population. Fintech has improved access 
to credit, in particular for SMEs, helping 
reduce compliance costs and facilitating 
digital payments at low cost and with 
high security, benefitting segments of 
society previously unbanked or 
underbanked (OECD et al., 2019). “

- “On-line Registration of Moveable 
Property as a Collateral (IDB TC)”

How to cooperate? Market based Win-Win Strategy
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Thank you very much
Muito Obrigado

kwakjaesung@gmail.com
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