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New qualitative indicator by Ipea 
points to cautious optimism of 
international agents vis-à-vis Brazil
In July 2010, the first official release of a new survey by Ipea was launched: the 
Monitoring the International Perception of Brazil. This qualitative survey, highly 
cyclical in nature, seeks to synthesize in three theme indicators, ranging between -100 
(very pessimistic / negative) and +100 (very optimistic / positive), the assessment of 
international agents - government representation offices (embassies and consulates), 
chambers of commerce, multilateral organizations and foreign enterprises - on economic, 
social, and political and institutional aspects in Brazil. The survey sample comprises 
170 institutions. 

The results indicate a moderately optimistic or positive evaluation of Brazil, since all 
theme indicators showed positive values. The index on the economy was +24 points. 
The indicator on politics, government and institutions showed +30 points. That 
regarding society totaled +7 points. These indicators were derived from a questionnaire 
containing 15 multiple choice questions, whose answers were also converted into rates 
ranging from -100 to +100. As noted on the reverse page, 13 questions had an average 
score higher than zero, while two had negative values. 

As regards the economy, the most favorable evaluation was given to the increase of Gross 
Domestic Product (GDP). As compared to the pilot survey conducted in January 2010, 
one can observe a substantial increase in the indicator: from +36 to +59. Despite the 
media coverage of several analyses about a possible slowdown in the pace of growth, 
29% of respondents believe growth will exceed 6% in the next 12 months. However, 
the most common response was for growth between 3.6% and 6% (59% of responses). 

The negative aspect vis-à-vis the previous survey was the deterioration of inflationary 
expectations. The inflation index fell from +71 to +21, which points away from a very 
optimistic (on-target inflation) towards a neutral position (slightly above the inflation 
target, close to 5.5%). The indicators on overall credit conditions and population’s 
access to consumer goods also decreased as compared to January, probably indicating 
a contraction-oriented monetary policy in recent months, as well as the end of fiscal 
incentives for the purchase of consumer durables. 

In the political-institutional field, the survey captured the perception of increased 
Brazilian influence over Latin America and multilateral institutions, such as the United 
Nations (UN) and International Monetary Fund (IMF). However, as compared to 
January’s survey, one can see a decline in these indicators, as illustrated by the table at 
the back of this page. It must be emphasized that the previous survey was conducted 
shortly after knowledge that Brazil will host the 2016 Olympics, which yielded extensive 
worldwide media reports about the country. 

The economic policy over the past 12 months was well evaluated: the indicator even 
increased over the previous survey (+59 from +50). For 44% of respondents, the 
economic policy has been slightly favorable to stable economic growth, while for 38%, 
it was very favorable. The result is quite surprising, given the frequent media coverage 
of stories and articles about alleged fiscal deterioration of the Brazilian Estate. 

On social issues, the perception of international agents showed a trend towards moderate 
reduction of poverty and income inequality. The downside was the perception of 
increased level of crime in the country. Although the most common answer to this 
question has been that there was no change in crime levels (47% of responses), to 41% 
of respondents there has been a moderate increase, and to 12% crime has undergone 
a large increase in the last 12 months. 
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Methodology: The Monitoring the International Perception of Brazil (MPI-BR) developed by Ipea, aims to be a summarized qualitative survey able to capture the evolution 
of the assessment of international entities with operations or representations in Brazil about the economic, social, political and institutional environments in the country. 
The universe of respondents comprises representations of governments - through their embassies or consulates - chambers of commerce, companies under foreign control 
and multilateral organizations. The indicators are calculated quarterly, based on a questionnaire electronically filled by registered respondents. The questionnaire consists of 
15 objective questions, whose answers are ranked into one of five possible categories, to which the following ratings are assigned: very optimistic / positive (+100 points), 
moderately optimistic / positive (+50 points), neutral (0 point), moderately pessimistic / negative (-50 points), very pessimistic / negative (-100 points).For each question in 
the questionnaire a partial index is calculated, obtained by averaging the points relating to the answers received. Finally, three theme indexes are calculated relating to the 
economic, political-institutional, and social dimensions, obtained by the simple average of the questions on each theme. The period of information collection for this issue 
of the survey was from 1st July to 26th July, 2010.

No. Question

Indicator

Closest answer to the 
indicator (“average”)

Mode
July January

Value
Standard 

Deviation
Value

1
In the next 12 months, the Brazilian Gross 
Domestic Product shall:

59  35 36
grow between 3,6% and 

6,0% (+50)
grow between 3,6% and 

6,0% (+50)

2 In the next 12 months, the inflation rate shall be: 21  65 71 close to 5,5% (0) close to 5,5% (0)

3
In the next 12 months, overall credit con-
ditions, in terms of volume, maturity and 
interest rates shall be:

3   47 23  the same as today’s (0)
slightly worse than 

today’s (-50)

4
In the next 12 months, the levels of access to 
consumer goods by the population shall be:

18   45 38  the same as today’s (0) the same as today’s (0)

5
Considering the ranking of countries that 
receive the most  foreign direct investment, 
in the next 12 months, Brazil shall be:

31   48 46
between 4th and 5th in the 

rank (+50)
between 6th and 8th in 

the rank (0)

6

In the last 12 months, the quality of 
transportation (roads, railways, ports, 
airports, etc.), communication and energy 
infrastructure:

13 33 n/a
did not undergo any 

noticeable change (0)
did not undergo any 

noticeable change (0)

7
In the last 12 months, Brazil’s influence over 
multilateral institutions, such as the UN, 
IMF, and WTO:

31  46 59 increased modestly (+50)
did not undergo any 

noticeable change (0)

8
In the last 12 months, Brazil’s political 
influence over Latin America:

35   42 51 increased modestly (+50)
did not undergo any 

noticeable change (0)

9
In the last 12 months, legal security in 
Brazil:

-4  32 n/a
did not undergo any 

noticeable change (0)
did not undergo any 

noticeable change (0)

10
In the last 12 months, the economic 
policy (monetary, exchange, fiscal and tax 
policies):

59   45 50
was slightly favorable to 
stable economic growth 

(+50)

was slightly favorable to 
stable economic growth 

(+50)

11

In the last 12 months, the extent to which 
social policies (education, health, housing, 
poverty reduction, etc.) met the needs of 
the population:

31  43 38 increased slightly (+50) did not change (0)

12

Considering the decision-making process on 
the part of companies willing to invest in 
Brazil, the influence of the current political 
environment is:

29   47 45 slightly positive (+50) slightly positive (+50)

13
In the next 12 months, income inequality in 
Brazil shall:

25  33 31
suffer no change (0) / reduce 

slightly (+50)
reduce slightly (+50)

14
In the next 12 months, the share of the 
population living in poverty shall:

32  30 47 reduce slightly (+50) reduce slightly (+50)

15 In the last 12 months, crime levels in Brazil: -37  35 n/a increased modestly (-50) did not change (0)


