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International agents expect 
improvement in social indicators over 
the next 12 months
In the October issue of Monitoring the International Perception of Brazil, 
the international players consulted (government representations, chambers 
of commerce, multilateral organizations and foreign companies) indicated 
expectations of a drop in poverty rates and income inequality in Brazil for 
the next 12 months. In the previous survey, dated July this year, the poverty 
indicator rose from +32 to +43, and the inequality indicator went from +25 to 
+38 (according to the calculation method, the higher the indicators, the lower 
the percentage of people living in poverty and the income inequality expected). 
In addition, the assessments of the agents interviewed were consistent: 86% 
expect a moderate decline in poverty over the next 12 months, while 79% 
expect a moderate reduction in inequality.  

Indicators related to overall credit 
conditions and access to consumer goods 
have also improved since last survey. 
The first went from +3 to +14, possibly 
reflecting the expectation of a lighter 
monetary policy in coming months. 
The second rose from +18 to +36, which 
may indicate the end of the period of 
consumption adjustment, occurred in 
the months following the removal of 
tax incentives, with possible resumption 
in the purchase of durable goods in the 
next months. 

Indicators on GDP growth and inflation 
rate for the next 12 months do not change 
as compared to the previous survey - 
staying at +59 and +21, respectively. 
However, there was greater convergence 
in agents’ expectations, indicated by 
lower standard deviations.  

Moreover, there was a marked decrease 
in the indicator relating to the economic 
policy (from +59 to +9) which, for a 
significant proportion of respondents 
(38%), was slightly unfavorable to stable 
economic growth. Almost the same 
portion of respondents (34%), however, 
expressed the opposite opinion, i.e., 
that the economic policy was slightly 
favorable to stable growth. 

Also, interviewees’ assessments about legal security in Brazil worsened (the 
indicator decreased from -4 to -14). Although most respondents (72%) 
thought there was no noticeable change in this area, 24% considered there 
was a decrease in legal security in the last 12 months (17% judged that the 
change was moderate).  
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As compared to the 

previous survey,  

dated July 2010, the 

poverty indicator 

increased from +32 

to +43, and the  

inequality  

indicator went from 

+25 to +38  

(according to the  

estimation method, 

the higher the  

indicators, the  
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Methodology: The Monitoring the International Perception of Brazil (MPI-BR) developed by Ipea aims to be a summarized qualitative survey able to capture the evolution 
of the assessment of international entities with operations or representations in Brazil about the economic, social, political and institutional environments in the country. 
The universe of respondents comprises representations of governments (through their embassies or consulates), chambers of commerce, companies under foreign control 
and multilateral organizations. The indicators are calculated quarterly, based on a questionnaire electronically filled by registered respondents. The questionnaire consists of 
15 objective questions, whose answers are ranked into one of five possible categories, to which the following ratings are assigned: very optimistic / positive (+100 points), 
moderately optimistic / positive (+50 points), neutral (0 point), moderately pessimistic / negative (-50 points), very pessimistic / negative (-100 points).For each question in 
the questionnaire a partial index is calculated, obtained by averaging the points relating to the answers received. Finally, three theme indexes are calculated relating to the 
economic, political-institutional, and social dimensions, obtained by the simple average of the questions on each theme. The period of information collection for this issue 
of the survey was from 5th to 20th October, 2010.

No. Question

Indicator

Closest answer to the 
indicator (“average”)

Mode
October July

Value
Standard 

Deviation
Value

1
In the next 12 months, the Brazilian Gross 
Domestic Product shall:

59  27 59
grow between 3,6% and 

6,0% (+50)
grow between 3,6% and 

6,0% (+50)

2 In the next 12 months, the inflation rate shall be: 21  62 21 close to 5,5% (0) close to 5,5% (0)

3
In the next 12 months, overall credit con-
ditions, in terms of volume, maturity and 
interest rates shall be:

14   40 3  the same as today’s (0) the same as today’s (0)

4
In the next 12 months, the levels of access to 
consumer goods by the population shall be:

36   38 18
slightly better than  

today’s (+50)
slightly better than  

today’s (+50)

5
Considering the ranking of countries that 
receive the most  foreign direct investment, 
in the next 12 months, Brazil shall be:

33   56 31
between 4th and 5th in the 

rank (+50)
between 4th and 5th in 

the rank (+50)

6

In the last 12 months, the quality of 
transportation (roads, railways, ports, 
airports, etc.), communication and energy 
infrastructure:

0 35 13
did not undergo any 

noticeable change (0)
did not undergo any 

noticeable change (0)

7
In the last 12 months, Brazil’s influence over 
multilateral institutions, such as the UN, 
IMF, and WTO:

38  46 31 increased modestly (+50) increased modestly (+50)

8
In the last 12 months, Brazil’s political 
influence over Latin America:

36   42 35 increased modestly (+50) increased modestly (+50)

9
In the last 12 months, legal security in 
Brazil:

-14  32 -4
did not undergo any 

noticeable change (0)
did not undergo any 

noticeable change (0)

10
In the last 12 months, the economic 
policy (monetary, exchange, fiscal and tax 
policies):

9   60 59
had no significant influence  

on the economy (0)

was slightly unfavorable 
to stable economic 

growth (-50)

11

In the last 12 months, the extent to which 
social policies (education, health, housing, 
poverty reduction, etc.) met the needs of 
the population:

22  34 31 did not change (0) did not change (0)

12

Considering the decision-making process on 
the part of companies willing to invest in 
Brazil, the influence of the current political 
environment is:

26   49 29 slightly positive (+50) slightly positive (+50)

13
In the next 12 months, income inequality in 
Brazil shall:

38  26 25 reduce slightly (+50) reduce slightly (+50)

14
In the next 12 months, the share of the 
population living in poverty shall:

43  18 32 reduce slightly (+50) reduce slightly (+50)

15 In the last 12 months, crime levels in Brazil: -36  44 -37 increased modestly (-50) did not change (0)


