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International actors indicate 
Brazil as one of the world’s main 
destinations to direct investments 
in the next 12 months.
Brazil should be among the main destinations to the flow of foreign 
direct investments (FDI) according to the expectations of international 
actors, which were consulted in the August 2011 issue by Monitor of 
International Perception of Brazil. Regarding the survey made in May, 
the indicator on the subject increased from +35 to +43. For 70% of 
respondents, Brazil will be among the world’s five largest recipients 
of FDI in the next 12 months - in the previous poll, 56% had this 
expectation. The change in perception is in line with statistics released 
recently by the United Nations Conference on Trade and Development 
(UNTACD) on global FDI in 2010, when Brazil was in fifth place in 
the ranking of recipients with US$ 48 billions, behind only the United 
States, China, Hong Kong and Belgium. This was Brazil’s best position 
since 1997, when it was also ranked in fifth – between 2007 and 2009, 
it fluctuated between the 12th and 15th position.

Another highlight of this Monitor issue is the recovery in the interna-
tional actors assessment on the economic policy conduct. The indicator 
on this topic, that in the last poll was close to neutral (+5), increased to 
+20, suggesting a stronger perception that the economic policy in the 
last 12 months  has been in favor to growth with stability. Considering 
that the indicator was in decline since Monitor’s October 2010 issue, 
such improvement indicates a reversal in the level of trust of the actors 
on the country’s economic policy conduction.

This change seems to be reflected in inflation expectations. The indica-
tor that deals with these expectations, and had shown a significant drop 
in February and May 2011 polls (-10 and -24, respectively), reversed 
on this issue, tending to neutrality: according to the criteria adopted 
in the survey, it means a small deviation – approximately one percent-
age point – in relation to the official inflation target of 4.5% per year.

The tightening in monetary policy occurred in the first semester, as well 
as the deterioration in growth perspectives of developed countries, seems 
to have affected expectations about the evolution of economic activity 
in the country: the indicator on the growth of gross domestic product 
(GDP) decreased from +44 to +30 in the last two surveys. Respondents 
who expect GDP growth below 3.6% over the next 12 months, that 
corresponded to 12% of the total in the May poll, jumped to 40% in 
the August poll.

After several rounds of increase in the basic interest rate and the adoption 
of the so-called “macro-prudential measures”, international actors consulted 
in mid-August pointed to an expected break in the trend of deterioration 
in general credit conditions, with the theme indicator going from -40 to 0 
(zero), which implies a scenario of maintenance, in the following 12 months, 
of conditions that were current at the time of the survey. It is noteworthy 
that these indicators prior to the last meeting of the Central Bank Monetary 
Policy Committee (Copom/BC), which decided on the night of August 
31st, for the reduction of 50 basis-points in Selic rate target.

In this issue, a new question was introduced in the Monitor standard 
questionnaire, and it was about Brazil’s international projection. In its first 
measure, the new indicator pointed to +38 points. About two thirds of 
respondents indicated that Brazil’s international projection became more 
positive in the last 12 months, while only 5% indicated the opposite.
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Methodology: The Monitor of International Perceptions of Brazil (MPI-BR) developed by IPEA, is intended as a qualitative survey summary capable of capturing the evolution 
of international entities assessments with operations or representations in Brazil about the country’s economical, social, political and institutional reality.
The universe of respondents is composed of representatives from the government (embassies), chambers of commerce, companies with foreign control and multilateral 
organizations. The Monitor is calculated quarterly, based on a questionnaire filled in electronically by the respondents registered. This questionnaire consists of 16 objective 
questions, whose questions are classified into one of five possible categories, which are assigned to the following ratings: very optimistic/positive (+100 points), moderately 
optimistic/positive (+50 points), neutral (0 points), moderately pessimistic/negative (-50 points), very pessimistic/negative (-100 points). For each question on the questionnaire 
is estimated a partial index, obtained by the median of points regarding the responses received. Finally, are calculated three thematic rates relating to economical, political-
institutional and social dimensions, obtained by the simple median of the related questions on each topic. The period of information collection of this issue was from 15 until 
31 of August (17 hours) 2011, and 170 entities were consulted.

Question number

Monitor

Monitor closest re-
sponse  

(“Average”)
Mode

August May

Value
Standard

deviation
Value

1
In the next 12 months, Brazilian gross domestic 
product (GDP):

30 25 44
will grow between 3.6%  

and 6.0% (+50)
will grow between 3.6% 

and 6.0% (+50)

2 In the next 12 months, inflation rate will be: 0 61 -24 close to 5.5% (0) close to 5.5% (0)

3
In the next 12 months, general conditions of 
credit, in terms of volume offered, timing and 
interest rates:

0 40 -14
will be equal to  
the current (0)

will be equal to  
the current (0)

4
In the next 12 months, population level of access 
to goods:

-8 37 0
will be equal to  
the current (0)

will be equal to  
the current (0)

5
Considering the ranking of countries that receive 
foreign direct investments in the world, in the 
next 12 months, Brazil will be:

43 47 35
between 4º and 5º  

place (+50)
between 4º and 5º 

place (+50)

6
In the last 12 months, the quality of transport 
(roads, railways, ports, airports, etc.) 
infrastructure, communications and energy:

-8 41 -18
did not change  
perceptible (0)

did not change  
perceptible (0)

7
In the last 12 months, Brazil’s influence in 
multilateral institutions, such as the UN, IMF  
and WTO:

15 33 24
did not change  
perceptible (0)

did not change  
perceptible (0)

8
In the last 12 months, Brazil’s importance to Latin 
America:

30 38 * increased modestly (+50)
did not change  
perceptible (0)

9
In the last 12 months, Brazil’s international pro-
jection was:

38 36 * slightly positive (+50) slightly positive (+50)

10 In the last 12 months, legal certainty in Brazil: -3 38 -9
did not change  
perceptible (0)

did not change  
perceptible (0)

11
In the last 12 months, the economic conduction 
(monetary, exchange rate, fiscal and tax):

20 47 5
had no significant influence 

on the economic (0)

was slightly positive to 
economic growth with 

stability (+50)

12
In the last 12 months, the degree of compliance 
with population needs by social policies (education, 
health, housing, poverty combat etc.):

13 36 8 did not change (0) did not change (0)

13
Considering the process of decision making by 
companies willing to invest in Brazil, the current 
political environment exert an influence:

28 57 28 slightly positive (+50) slightly positive (+50)

14 In the next 12 months, income inequality in Brazil: 18 41 28 will not have changes (0) will slightly decrease (+50)

15
In the next 12 months, the percentage of the 
population living in poverty:

25 41 40
will not have changes (0) / 
will slightly decrease (+50)

will slightly decrease (+50)

16 In the last 12 months, the level of violence in Brazil: -23 38 -33 did not change (0) did not change (0)

* Questions not carried out in the previous issue.


