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International agents expect a 
reduction in poverty despite the 
decrease in the positive evaluation 
of social policies effectiveness
In the edition of May 2011 of the Monitor of the International Percep-
tion of Brazil, there were significant improvements in the expectations 
regarding the evolution of poverty and income inequality. Compared 
to the survey conducted in February, the indicator concerning poverty 
reduction evolved from +26 to +40 - four in five respondents expect a 
reduction in poverty over the next 12 months. Similarly, the indicator 
concerning the reduction in inequality increased from +17 to +28, with 
two thirds of respondents indicating reduction expectations in inequality 
in the next 12 months. On the other hand, the average evaluation of the 
degree of compliance with the needs of the population by social policies 
declined. Although it remains positive, the indicator declined from +21 
to +8, indicating that in the last 12 months, the effectiveness of social 
policies has tended to accommodate.

The perceived level of violence in Brazil deteriorated again in May, 
after having declined slightly in the previous survey. The thematic 
indicator passed from -5 to -33, almost identical value to that found 
in the October 2010 survey.

Conversely, the perceived level of influence of Brazil evolved in multilateral 
institutions such as the United Nations (UN), the International Monetary 
Fund (IMF) and World Trade Organization (WTO). The downward trend 
in the indicator, calculated from the October edition of 2010 was reversed, 
with the same increasing from +14 to +24.

The evaluation of international agents regarding the evolution of the Gross 
domestic product presented a small variation in the previous survey. The 
convergence of expectations itself attracts the attention, once 88% of the 
respondents indicated an expected growth rate between 3.6% and 6% in the 
next 12 months. The survey, however, confirmed the perception of general 
tightening in credit conditions, as identified in the previous edition, as well 
as restraining of the population’s access to consumption goods.

The expectations regarding the evolution of inflation remain negative, 
with the thematic indicator moving from -10 to -24. In both surveys, 
the most common response was an inflation rate around 5.5% over the 
next 12 months.

In an additional survey carried out in this edition of Monitor, the respon-
dents were asked about the probability of the inflation to remain above the 
target of 4.5% in 2012 -respondents were given the following options: (close 
to) 0%, 25%, 50% and 75% (close to) 100%. Considering the average 
from the responses, we came to a probability of about 57% that the rate of 
inflation will exceed the target by the year 2012.

In the same additional, respondents were asked about their evaluation re-
garding the strategy adopted by the Central Bank to fight inflation, which 
matches the raising of the base interest rate with the adoption of measures 
called “macro-prudential”. For 76% of the respondents this strategy is cor-
rect, but its effect is limited due to the nature of some of the inflationary 
pressures that stem from high international commodities prices. Contrarily, 
for 13% of respondents the strategy is wrong, because the basic interest rate 
has been maintained at a level below the required for the balance between 
aggregate demand and supply - the other 11% agreed with the strategy and 
consider it successful in the fight against inflationary pressures.
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Methodology: The Monitor of the Brazilian International Perception (BR-MPI), developed by IPEA, is intended to be a summary qualitative research able to capture the 
evolution of international institutions evaluations with performance or representation in Brazil about the economic, social, political and institutional realities of the country. 
The overall of respondents is comprised of government representatives - through their embassies or consulates - chambers of commerce, companies with foreign control and 
multilateral organizations. The Monitor is calculated quarterly, based on a questionnaire that must be filled out electronically by the registered respondents. This questionnaire 
consists of 15 objective questions, whose answers are classified into one of the five possible categories, which are assigned to the following scores: very optimistic/favorable 
(+100 points), moderately optimistic/favorable (+50 points), neutral (0 points), moderately pessimistic/unfavorable (-50 Points), very pessimistic/unfavorable (-100 points). 
For each question of the questionnaire, a partial index is calculated, obtained by averaging the points regarding the responses received. Finally, three thematic indices are 
calculated, regarding the economic, social and political-institutional aspects, obtained from the simple average of the questions concerning each topic. The period of data 
collection in this issue was from 12 to 26 May, 2011, and 170 entities were consulted.

Question number

Monitor

May February Closest Responses to 
the monitor  
(“Average”)

Mode

Value
Standard 
deviation

Value

1
Over the next 12 months, the Brazilian gross domestic 
product (GDP):

44 17 40
will increase between 3.6% 

and  6.0% (+50)
will increase between 3.6% 

and 6.0% (+50)

2 Over the next 12 months, the inflation rate will be: -24 65 -10 close to 5.5% (0) close to 5.5% (0)

3
Over the next 12 months, the general credit 
conditions offered in terms of volume, deadlines and 
interest rates:

-14 43 -7
will be equal to the  

current (0)
will be a little worse than 

the current (-50)

4
Over the next 12 months, the levels of access of the 
population to consumption goods will be:

0 50 1
will be equal to the  

current (0)
will be a little worse than 

the current (-50)

5
Considering the ranking of countries that most receive 
foreign direct investments in the world, over the next 
12 months, Brazil will be:

35 45 38
between the 4th and 5th 

place (+50)
between the 4th and 5th 

place (+50)

6
Over the past 12 months, the quality of transportation 
infrastructure (roads, railways, ports, airports etc.), 
communications and energy:

-18 41 -12 did not change visibly (0) did not change visibly (0)

7
Over the past 12 months, the influence of Brazil in 
multilateral institutions such as the UN, the IMF and  
the WTO:

24 36 14 did not change visibly (0) increased modestly (+50)

8
Over the past 12 months, the political influence of 
Brazil in Latin America:

12 46 16 did not change visibly (0) did not change visibly (0)

9 Over the past 12 months, legal certainty in  Brazil: -9 31 -3 did not change visibly (0) did not change visibly (0)

10
Over the past 12 months, the conduct of  the economic 
policy (monetary, exchange, fiscal and  taxation policies):

5 54 12
had no significant influence 

on the economy (0)

was slightly favorable to 
the growth  with economic 

stability (+50)

11
Over the past 12 months, the degree of compliance with 
the needs of the population by social policies  (education, 
health, housing, fight against poverty etc.):

8 31 21 did not change (0) did not change (0)

12
Considering the process of decision-taking from companies 
willing to invest in Brazil, the current political environment 
exerts an influence:

28 63 33 lightly positive (+50) lightly positive (+50)

13
Over the next 12 months, the income inequality in 
Brazil:

28 36 17 will decrease slightly (+50) will decrease slightly (+50)

14
Over the next 12 months, the percentage of the popu-
lation living in poverty:

40 29 26 will decrease slightly (+50) will decrease slightly (+50)

15
Over the past 12 months, the level of violence in 
Brazil:

-33 41 -5 increased modestly (-50) did not change (0)


