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International agents express concern 
about inflation and the loss of 
competitiveness resulting from the 
appreciated exchange rate.

The third edition of the Monitor of the International Perception of Brazil 
(MPI-BR) revealed a certain decline in the inflationary expectations for 
the next 12 months. More than half of the international agents consulted 
expect an inflation rate close to 5.5% - above, therefore, the official goal 
determined by the National Monetary Council (CMN), 4.5%.

The expectations regarding the evolution of Gross domestic product (GDP), 
the credit general conditions and the population’s access to consumption 
goods also deteriorated when compared to the previous survey. It means 
that agents have already incorporated the likely effects of fiscal, monetary 
and credit measures recently announced about the level of the economic 
activity into their forecasts.

The probable slowdown in economic growth, coupled with the deteriora-
tion in inflationary expectations, seems to have influenced the perception 
of international agents regarding the evolution of income and poverty 
inequality indicators, which presented a significant decrease compared 
to the survey carried out in October 2010.

In turn, the perception of the violence level in Brazil has a favorable 
trajectory compared to the last survey. Although the indicator remains 
negative (-5), 45% of respondents stated that the violence level has not 
changed over the last 12 months, while just a little bit more than one 
fifth has really reported the perception of a slight decrease in this level.

In addition to the standard questionnaire, this edition of the Monitor 
counted on an additional survey regarding the exchange rate and the country’s 
external accounts. When asked if deficits in current transactions equivalent 
to 2.3% of the GDP - as presented by Brazil in 2010 – are sustainable, 24% 
of the agents consulted responded negatively. From the remaining ones, 
two fifths (31% of the respondents) indicated that they are sustainable and 
non-hazardous for the future economic growth. And three fifths (45% of 
the respondents) believe they are sustainable, but bring risks to the growth 
due to the increasing of dependence on external capital inflows.

Regarding the assertion that there is an ongoing “currency war”, where several
countries manipulate their exchange rates in order to stimulate their 
economies and become more competitive, 68% of the respondents 
revealed to agree, while 32%  considered this assertion as unfounded. 
Finally, when asked whether the manipulation of the exchange rate, 
whether it is clearly evident, should be the subject of formal complaints 
to the World Trade Organization (WTO) by the countries that feel 
harmed by this practice, 86% of the respondents expressed themselves 
to be pro, while 14% disagreed.
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Methodology: The Monitor of the Brazilian International Perception (BR-MPI), developed by IPEA, is intended to be a summary qualitative research able to capture the 
evolution of international institutions evaluations with performance or representation in Brazil about the economic, social, political and institutional realities of the country. 
The overall of respondents is comprised of government representatives - through their embassies or consulates - chambers of commerce, companies with foreign control and 
multilateral organizations. The Monitor is calculated quarterly, based on a questionnaire that must be filled out electronically by the registered respondents. This questionnaire 
consists of 15 objective questions, whose answers are classified into one of the five possible categories, which are assigned to the following scores: very optimistic/favorable 
(+100 points), moderately optimistic/favorable (+50 points), neutral (0 points), moderately pessimistic/unfavorable (-50 Points), very pessimistic/unfavorable (-100 points). 
For each question of the questionnaire, a partial index is calculated, obtained by averaging the points regarding the responses received. Finally, three thematic indices are 
calculated, regarding the economic, social and political-institutional aspects, obtained from the simple average of the questions concerning each topic. The period of data 
collection in this issue was from 7 to 22 February, 2011, and 170 entities were consulted.

Question number

Monitor Closest answers

February 
2011 

October 
2010

(“Average”) Mode

Value
Standard-
deviation

Value

1
Over the next 12 months, the Brazilian gross 
domestic product (GDP):

40 25 59
will increase  between 
3.6% and 6.0% (+50)

will increase between 
3.6% and 6.0% (+50)

2
Over the next 12 months, the inflation rate will 
be:

-10 52 21 close to 5.5% (0) close to 5.5%

3
Over the next 12 months, the general credit 
conditions offered in terms of volume, deadlines 
and interest rates:

-7 46 14
will be equal to the  

current (0)
will be equal to the  

current (0)

4
Over the next 12 months, the levels of access of 
the population to consumption goods will be:

1 44 36 equal to the current (0)
equal to the  
current (0)

5
Considering the ranking of countries that most 
receive foreign direct investments in the world, 
over the next 12 months, Brazil will be:

38 56 33
between the 4th and 5th 

place (+50)
between the 4th and 5th 

place (+50)

6
Over the past 12 months, the quality of 
transportation infrastructure (roads, railways, 
ports, airports etc.), communications and energy:

-12 56 0
did not change  
perceptibly (0)

did not change  
visibly (0)

7
Over the past 12 months, the influence of Brazil in 
multilateral institutions such as the UN, the IMF 
and the WTO:

14 48 38
did not change  

visibly (0)
increased  

modestly (+50)

8
Over the past 12 months, the political influence 
of Brazil in Latin America:

16 33 36
did not change  

visibly (0)
did not change  

visibly (0)

9 Over the past 12 months, legal certainty in Brazil: -3 23 -14
did not change  

visibly (0)
did not change  

visibly (0)

10
Over the past 12 months, the conduct of  the 
economic policy (monetary, exchange, fiscal and  
taxation policies):

12 59 9
had no significant 
influenceon the  

economy (0) 

was slightly unfavorable 
to the economic growth 

with stability (-50)

11

Over the past 12 months, the degree of 
compliance with the needs of the population by 
social policies (education, health, housing, fight 
against poverty etc.):

21 47 22 did not change (0) 
increased  

modestly (+50)

12
Considering the process of decision-taking from 
companies willing to invest in Brazil, the current 
political environment exerts an influence:

33 47 26
lightly  

positive (+50)
lightly 

 positive (+50)

13
Over the next 12 months, the income inequality 
in Brazil:

17 31 38 will not change (0) will not change (0)

14
Over the next 12 months, the percentage of the 
population living in poverty:

26 32 43
will decrease  
slightly (+50)

will decrease  
slightly (+50)

15
Over the past 12 months, the level of violence in 
Brazil:

-5 46 -36 did not change (0) did not change (0) 


