
ExEcutivE summary
D

is
cu

ss
io

n
 P

a
Pe

r
R i o  d e  J a n e i r o ,  J u l y  2 0 1 4

Agriculture in BrAzil´s Midwest region:  
liMitAtions And future chAllenges to developMent

césAr nunes de cAstro
Researcher at the Directorate of Regional, Urban  

and Environmental Studies and Policies of the Ipea.

1923a

Brazil is currently one of the leading agricultural producers 
in the world. In recent decades, the Brazilian agricultural 
production grew significantly either through increase 
in productivity due to technological changes made to 
the production system, or through the incorporation of 
new areas of production to those already explored. A 
considerable part of this dynamic occurred in agricultural 
activities developed in the Midwest region. Until the 
mid 1970s, practically the only activities in the region 
were extensive livestock farming and low productivity 
subsistence agriculture. The aim of this study is to 
assess the recent situation of regional agriculture 
in order to identify constraints and opportunities for 
development and discuss proposed public policies that 
can contribute to the expansion of regional production. 
Despite all the growth of agriculture in the Midwest 
over the past four decades, this productive sector still 
faces many bottlenecks that limit future development 
in the region. Various problems impacting the sector 
are exposed throughout the work, through the issue of 
access to credit and technical assistance to the issue of 
regional logistics infrastructure deficiency. A region that 
increased its participation in national agricultural GDP 
from 7.4 % in 1970 to 19.5 % in 2009 demonstrated 
in the recent past that it has favorable conditions for 
economically profitable agricultural exploitation. Recent 
study by the Federation of Industries of the State of São 
Paulo (2012) made agribusiness growth projections for 
the year 2022. Some of the projections are particularly 
promising for agribusiness in the Midwest. Among 
them, that the region will be the major producer of 
soybeans in Brazil, with 34 % of the total, and upland 
cotton, with 55 % of the total. For this competition 
to continue and possibly even increase (and confirm 
such projections), various investments are needed, 
especially in improving the transportation infrastructure 

for transport of produce to consumer centers. However, 
despite the Brazilian government´s recent infrastructural 
investments, some problems persist. For example, in the 
specific case of the Midwest the cargo transportation 
via waterways is still not prioritized as an effective 
alternative to large-scale transport of cargo in and 
out of the region.
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